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Foreword

East Kalimantan is one of Indonesia’'s most
attractive regions for both local and foreign
investment with a resource boom in the early
21st century. Coal and gold mining as well as the
oil and natural gas extraction with oil refineries
increased the local economy. Not limited to being
wealthy of natural resources, East Kalimantan is
a very dynamic, socially rich and diverse region
collaboratively establishing East Kalimantan's
social structure and foundation of economy. East
Kalimantan is concern to develop sustainable-
ecological friendly to ensure the economy
running high and provide prosperity to its people
by building new industries, diversifying into
productive sectors such as tourism and trade.
The efforts need a lot of fund resources from
investment and exports.

To pursue the noble purpose above and maintain
good business climate as well as positive
perception towards East Kalimantan, Regional
Investor Relation Unit or RIRU was established
in 2015 as an engine of collaboration between
Regional Government (Province and 10 Districts)
and Bank Indonesia together with stakeholders.

RIRU will take a role in integrating East
Kalimantan resources and power to
encourage Investment, Trade, Tourism and
Industry sectors’” performance and to
reinforce regional competitiveness globally,
therefore achieve a high and inclusive
economic growth. RIRU East Kalimantan takes
a role as one-stop information center for
investors, buyers or tourists who are taking
interest to collaborate with East Kalimantan,

This presentation book is a regularly-updated
source of
economic development in Indonesia and East
Kalimantan as well as investment
opportunities, top tourism destinations and
ready-to-offer projects crucial for business
decision making. Hopefully, this presentation

information about the recent

book could be a reliable source for business
society attracted to invest/trade/establish
industry in the East Kalimantan province.

Dr. H. Rudy Mas'ud, S.E., M.E

Governor of East Kalimantan

Budi Widihartanto
Head of Bank Indonesia Representative
Office for East Kalimantan
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National Economic Development

Indonesia’s economic growth remains solid and resilient, supported by domestic demand

® Despite challenging global developments,

domestic demand.

Strong GDP Growth!
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Indonesia's
economic recovery momentum persists, driven by robust
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1 Source: Central Bureau of Statistics of Indonesia (BPS), ** Including non-profit household consumption
2 Source: World Economic Outlook Database — October 2024; * indicates estimated figure

® Regain the 5% growth momentum after pandemic, the
country's economic performance is poised for further
improvement, driven by enhanced growth prospects.

Indonesia's economic growth remains well maintained amid increased
uncertainty in global financial markets. Indonesia's economic growth
increased amidst high uncertainty in global financial markets. The economy in
the fourth quarter of 2024 grew by 5.02% (yoy), higher than the economic
growth in the previous quarter of 4.95% (yoy). Spatially, the structure of the
Indonesian economy in the fourth quarter of 2024 showed that the province
group on Java Island was still dominant with a contribution to GDP, followed by
Sumatera, Kalimantan, Maluku - Papua and Sulawesi, Bali - Nusa Tenggara. In
the fourth quarter of 2024, economic growth is projected to remain solid,
supported by government consumption given greater spending towards the
end of the year. Overall, economy in 2024 grew by 5.03% (yoy). Looking ahead,
economic growth in 2025 is predicted to remain good in the range of
4.7-5.5% (yoy).

2025 Projection Growth

2025 Budget 5.2
Bank Indonesia 4.8-5.6
Consensus Forecast (Nov 2024) 5.0
IMF (WEQ, October 2023) 51
ADB (Asian Development Outlook, September 2024) 5.0




Macroeconomic and eExternal Indicators

Promising growth prospects and strong external resilience

Indonesia’s promising growth prospects continued with economic recovery
momentum, along with strong external resilience and sound balance of payments

Sustainable consumptions and
investments growth

S&P Global PMI
Manufacturing Index

Investment Realization

Consumer and
Retail Index Expectations
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Deficit Current Account to GDP
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Positive Net Trade Balance
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Net Capital Outflow

30 %, yoy ussMio
300
50 0
200

20
150
100 10
S0
) 0
-50
-100 10
-150

-20
~200
<250 -30
-300

Nec Flow (ths) ——Net Equity ——Net Debe.
-350
Coomov o onom v[on w v o omw
2021 2 2023 2024

Source: Bank Indonesia



Financial System Indicators

Strong external resilience supported by adequate reserves and sound financial intermediation

® Despite global economic challenges, Indonesia still @ Bank loans and third-party funds continue to grow, driven by
maintained adequate foreign reserve to cover external debt. increased demand for productive loans under relatively low
financing risk.

Relatively Stable External Debt \ Adequate FX Reserve to Cover External Debt
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Investment Policy Direction 2020 - 2024

Improving investment quality to promote inclusive and sustainable economic gro

/

Optimizing the use of natural
resources and domestic production

Job Creation/ Labor Intensive

Increase Productivity

Environmental and Social Equality
(ESG)

Transfer of Knowledge and
Technology

Improve Competitiveness and
Market Access

Export Oriented and Import
Substitution

\

03

Improving the Investment Ecosystem:

Changes in the licensing process and expansion of business fields
for investment will be a game changer in accelerating investment
and opening new jobs.

In principle, all business fields are open to investment, except for
business fields that are declared closed for investment or activities
that the Central Government can only carry out. Investment value
for PMA > IDR 10 billion excluding the value of land and buildings.
However, to encourage technology-based startups in the SEZ, the
investment value of PMA can be < IDR 10 billion, excluding the value
of land and buildings

Fiscal Incentives

'y Tax Allowances

-\Tax Holidays

-\Inv. Allowances

'y Custom Incentives




Affirmation on Indonesia’s Sovereign Credit Rating
Amid Global Economy Uncertainties and Election Year

It intends to provide better business climate by improving governance quality and abilities to increase competitiveness as well as
taking hard measures to eradicate corruption in public sector.

Affirmation on Indonesia’s Sovereign Credit Rating Amid Global Economy Uncertainties and Election Year

BBB/Stable
Indonesia's economic growth prospects will remain solid, external resilience and the government's debt
burden will be maintained, supported by a credible monetary and fiscal policy framework.

BBB/Stable
Indonesia's economic growth prospects will remain solid, external resilience and the government's debt
burden will be maintained, supported by a credible monetary and fiscal policy framework.

S&P Global
Rat'ngs

Baa2/Stable

]\v'IQOD\"S Indonesia’s credit profile is supported by continued economic resiliency, backed by structural factors such as
abundant natural resources and strong demographics, supporting stable and robust GDP growth, as well as by
good policy credibility.

BBB+/Stable

The ratings mainly reflect the country’s solid domestic demand-led economic growth potential, restrained
public debt and resilience to external shocks supported by accumulation of foreign exchange reserves. JCR
holds that the debt will gradually decrease as the fiscal balance improves mainly increased revenue from
economic growth and higher commodity prices.

BBB+/Positive

R&l retains a high opinion of the Joko Widodo administration's prudent fiscal and monetary policies as well as

the course of action it has taken to tackle the challenge coming from the structural issues facing the economy.

The rating will be upgraded if R&l sees a sure sign that the new president will inherit the policy stance sought

by the current administration and that the firm performance of the Indonesian economy and the improvement
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 in fiscal position will be sustained under the new administration.

Improved Global Competitiveness Ranking, Boosted by its High Score in Business Efficiency, Government Efficiency, and Economic Performance

o couy 1 “a0r0 | 2020 | 2021 | 2072 | 2023 | 200 |
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South Korea

Indonesia 32 40 37 44 3¢ EE
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in2024 India 43 43 43 37 40 39
43 . Philippines 46 45 52 48 52 52
Mexico 50 53 55 55 56 56
Brazil 59 56 57 59 60 62
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Source: IMD World Competitiveness Index 2015-2023



Bank Indonesia’s Policy Mix: January 2025 -

Maintaining Stability, Reviving Sustainable Growth
and Growth .
| p T 1 T \ Stability
_ System Development Eco y Inclusion & Green

/
ol Growth
BI7DRR )) Bl RATE

Strengthening the pro-market monetary operations (MO) ‘ Stabilizing the Rupiah through foreign exchange market Extending the current fees

\o strategy to maintain foreign capital inflows to enhance monetary intervention with a focus on spot and Domestic for the National Clearing

(o) policy effectiveness in terms of Rupiah stabilization by: Non-Deliverable Forward (DNDF) transactions, as well as System (SKNBI) and credit
t ities (SBN) in th d ket. i i

m ® Optimizing Bank Indonesia Rupiah Securities (SRBI), Bank govsmment securities ) Inthe secondary marke ;3‘;5 pol;crl Unt_'l 30st June
h Indonesia Foreign Exchange Securities (SVBI) & Bank Indonesia as1oTlows:

™ Foreign Exchange Sukuk (SUVBI) as pro-market instruments. o National Clearing System

m Strengthening prime lending rate (PLR) transparency policy fees of Rp1 for banks and up

e Strengthening the interest rate structure of monetary instruments
to attract portfolio inflows to domestic financial assets.

with a focus on interest rates by Macroprudential Liquidity to Rp2,900 for bank customers.
Incentive policy (KLM) priority sectors.

Minimum payment policy for

® Strengthening strategies to maintain competitive term-repo
S < d P P o credit cardholders of 5% of

T and forex swap transactions.
.ch g P the outstanding balance and
-: © ® Strengthening the function of Primary Dealers (PD) to increase Strengthening the literacy and education of QRIS users and late payment penalties of 1%
o= SRBI transactions in the secondary market and repurchase merchants, particularly at the main travel destinations for tourists, of the outstanding balance up
I

agreement (repo) transactions between market players. to strengthen the acceptance of cross-border QRIS payments. to a maximum of Rp100,000.




State Budget Priority Sector 2025

Maintaining Sustainability of the Priority Budget to Support the Development Agenda

@ Continuing social security
al. PKH, Basic Food Cards,
PIP, College KIP

@ Synergy and integration of
social protection program

@ Increasing access and quality @ Promotive & preventive
of education i.e., PIP, KIP efforts, accelerating the

College, BOS, BOP PAUD reduction of stunting and
scholarships (LPDP) TB cases
Construction of quality

@ Providing nutritious food for HEALTH hospitals, free health

school children, renovating checks and effectiveness of
schools and developing IDR 186.4 T the JKN program

IDR724.3T superior schools IDR 2185 T
(Shares: 20%) (Shares: 6%)

2

SOCIAL
PROTECTION @ Strengthening social
security throughout life
IDR493.5T

IDR503.2 T ® Strengthemng_ gradua_tlon
from poverty i.e., Social
protection based on
empowerment

EDUCATION

@ Strengthening technology &

pharmaceutical independence (Shares: 14%)

A~

@ Strengthening links &
matches with the job market
A (vocational & certification)
y

® Development of
agricultural infrastructure
W such as irrigation
\ networks and dams

@® Strengthening a reliable
health system

@ Intensification &
extensification agricultural
land, strengthening of
agricultural infrastructure
and infrastructure (e.g.,

@ Construction of integrated FOOD dams and irrigation)
INFRASTRUCTURE : y
superior schools; SECURITY @ Food storage & increasing
IDR 4227 T @ Supporting infrastructure IDR 108.8 T access to financing for {7

IDR 399.4 T to support economic IDR1394 T farmers

(Shares: 11%) transformation (e.g., (Shares: 3,8%) Strengthening national food
\ & connectivity, food, energy, A reserves (food availability

v downstreaming A and affordability)
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