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Indonesia’s economic growth remains solid and resilient, supported by domestic demand
Despite challenging global developments, Indonesia's 
economic recovery momentum persists, driven by robust 
domestic demand.

Regain the 5% growth momentum after pandemic, the 
country's economic performance is poised for further 
improvement, driven by enhanced growth prospects.

Indonesia's economic growth remains well maintained amid increased 
uncertainty in global financial markets. Indonesia’s economic growth in the third 
quarter of 2024 grew by 4.95% (yoy), after the previous quarter recorded 5.05% 
(yoy). From a sectoral perspective, all sectors showed positive performance in 
the third quarter of 2024. The manufacturing sector, as the main contributor, 
also performed well in line with sustained domestic and global demand. The 
accommodation and food & beverage sector, along with the transportation and 
warehousing sectors, experienced positive growth due to increased mobility 
driven by national and international events.

Spatially, the structure of the Indonesian economy in the third quarter of 2024 
showed that the province group on Java Island was still dominant with a 
contribution to GDP, followed by Sumatera, Kalimantan, Sulawesi, Bali - Nusa 
Tenggara, and Maluku - Papua. In the fourth quarter of 2024, economic growth 
is projected to remain solid, supported by government consumption given 
greater spending towards the end of the year. Overall, economic growth in 2024 
is projected to be in the 4.7-5.5% range before accelerating in 2025.

Strong GDP Growth1

Favourable GDP Growth Compared to Peers 2

¹ Source: Central Bureau of Statistics of Indonesia (BPS), ** Including non-profit household consumption
² Source: World Economic Outlook Database – October 2024; * indicates estimated figure
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Promising growth prospects and strong external resilience 
Indonesia’s promising growth prospects continued with economic recovery 
momentum, along with strong external resilience and sound balance of payments

Sustainable consumptions and
investments growth

S&P Global PMI
Manufacturing Index

Positive Investment
Sustainability

Persistent Consumer and
Retail Index Expectations
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Strong external resilience supported by adequate reserves and sound financial intermediation
Despite global economic challenges, Indonesia still 
maintained adequate foreign reserve to cover external debt.

Bank loans and third-party funds continue to grow, driven by 
increased demand for productive loans under relatively low 
financing risk.
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Improving investment quality to promote inclusive and sustainable economic growth

Optimizing the use of natural 
resources and domestic production

Job Creation/ Labor Intensive

Increase Productivity

Environmental and Social Equality 
(ESG)

Transfer of Knowledge and 
Technology

Improve Competitiveness and 
Market Access

Export Oriented and Import 
Substitution

Improving the Investment Ecosystem:
Changes in the licensing process and expansion of business fields for 
investment will be a game changer in accelerating investment and 
opening new jobs.

In principle, all business fields are open to investment, except for 
business fields that are declared closed for investment or activities 
that the Central Government can only carry out. Investment value for 
PMA > IDR 10 billion excluding the value of land and buildings. 
However, to encourage technology-based startups in the SEZ, the 
investment value of PMA can be ≤ IDR 10 billion, excluding the value 
of land and buildings

Fiscal Incentives

Tax Allowances

Tax Holidays

Inv. Allowances

Custom Incentives

Investment Policy Direction 2020 - 2024
8



Improving Global Perception
Indonesia Commits To Maintain Good Credit Rating Scores
It intends to provide better business climate by improving governance quality and abilities to increase competitiveness as well as 
taking hard measures to eradicate corruption in public sector.

Affirmation on Indonesia’s Sovereign Credit Rating Amid Global Economy Uncertainties and Election Year

Improved Global Competitiveness Ranking, Boosted by its High Score in Business Efficiency, Government Efficiency, and Economic Performance

BBB/Stable
Indonesia's economic growth prospects will remain solid, external resilience and the government's debt burden 
will be maintained, supported by a credible monetary and fiscal policy framework.

BBB/Stable
Indonesia's economic growth prospects will remain solid, external resilience and the government's debt burden 
will be maintained, supported by a credible monetary and fiscal policy framework.

Baa2/Stable
Indonesia’s credit profile is supported by continued economic resiliency, backed by structural factors such as 
abundant natural resources and strong demographics, supporting stable and robust GDP growth, as well as by 
good policy credibility.

BBB+/Stable
The ratings mainly reflect the country’s solid domestic demand-led economic growth potential, restrained public 
debt and resilience to external shocks supported by accumulation of foreign exchange reserves. JCR holds that 
the debt will gradually decrease as the fiscal balance improves mainly increased revenue from economic growth 
and higher commodity prices.

BBB+/Positive
R&I retains a high opinion of the Joko Widodo administration's prudent fiscal and monetary policies as well as the 
course of action it has taken to tackle the challenge coming from the structural issues facing the economy. The 
rating will be upgraded if R&I sees a sure sign that the new president will inherit the policy stance sought by the 
current administration and that the firm performance of the Indonesian economy and the improvement in fiscal 
position will be sustained under the new administration.

No. Country 2019 2020 2021 2022 2023 2024

1.

2.
3.
4.
5.

6.
7
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East Kalimantan : A Snapshot

Stable Inflation
(2025-Q1)

Second Highest
GRDP Per Capita
in Indonesia (2024)*

Fourth Highest Human
Development Index
(HDI) in Indonesia (2024)

Largest Economy in
Kalimantan  (2025-Q1)

1.36% 
yoy
USD 13,389.37

78,83

46.99% of Kalimantan
Economy

Primary Natural
Resource Producer

Moving Towards
Diverse Economy

The Indonesia’s 
New Capital City

East Kalimantan has abundant 
natural resources comprise of 
coal, palm oil, gas, and forest
products which significantly 

contribute to the national 
economy.

To enhance commodity economic value and 
achieve sustainable growth, the government 

provides incentives and economic zones
with adequate infrastructure to encourage 
openings of downstream business from the 

region’s best commodities and create
new line of industry.

Appointed to be the location of the 
country’s new capital city 

megaproject brings optimistic future 
for the region. The development will 

open tremendous business 
opportunity and new market.

*using average exchange rate in 
2024
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Statistic East Kalimantan

East Kalimantan’s economy has been relying heavily on 
unsustainable mining and plantation industries. In pursuit of a more 
sustainable growth, it is reforming gradually towards manufacturing 
and its derivatives’ industries based on the most competitive 
commodities available in the region. Tourism plays as an attractive 
alternative source of income.

Capital City

Regencies/cities

Total Area

Population

Samarinda City

10

127,346.92 km2

4,045,858

GRDP GROWTH (2025-Q1)
4.08 (%yoy)
IDR 221.57 Trillion

4.43% of
National
GDP

EXPORT (2025-Q1)
-12.3 (%yoy)

USD 5.19 Billion

7.39% of
National
Export

HDI (2024)
78.83

3rd in
Indonesia

Economic Growth Economic Contribution Comparing Provincial GRDP 
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Based on East Kalimantan Provincial Government Work Plan for 2025, 
the goal is to optimize economic diversification, supported by 
improved regional infrastructure and competitive human resources 
through 8 (eight) regional development priorities.

8 Regional
Development
Priorities.

Accelerating growth
of non-oil & gas (OG)
and non-coal sector,

mainly on downstream
industry

Enhancing
human resource
competitiveness
to promote the

employment

Enhancing health
quality by improving

the access to
medical services

Providing better
regional infrastructure

to support the
development of

economy and basic
services fulfillment

Providing the access
for basic needs and
expanding social-
economy access

for vulnerable people 

Improving the
sustainability

of living-
environment 

Enhancing
the governance of
local government

to improve
public services

Strengthening
the capacity of

the NCC’s
bordering regions

Source: Regional Planning Agency of East Kalimantan Provincial Government
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8 Main Focuses
to accelerate
economy recovery

The Provincial Government of East Kalimantan aims to 
accelerate economic recovery on three main focuses 
including Maintaining Stability of Economic Growth at 6%, 
Achieving Economic Growth of Non-OG & Non-Coal Sector 
at 9,5-10%, Encouraging Economic Inclusiveness

To maintain stability of
ECONOMIC GROWTH AT 6%

To achieve ECONOMIC
GROWTH OF NON-OG AND
NON-COAL SECTOR AT  9,5-10%

ECONOMIC INCLUSIVENESS

1. Maintaining and improving the regional 

investment as NCC economic superhub.

2. Controlling inflation rate to maintain 

purchasing power.

3. Improving government spending quality 

through increasing public spending.

4. Increasing interregional net-export trade 

in non-mining commodities. 

1. Strengthening the performance of manufacturing 
industry, by encouraging productivity for existing 
industries and encouraging the entry of new 
industries.

2. Increasing the productivity of agricultural 
production through intensification of food, farming 
horticulture, fisheries, and the extensification of 
plantations.

3. Promoting construction, trade, transportation, F&B, 
and tourism sectors by capturing opportunities from 
the presence of the NCC.

4. Enhancing the infrastructure that supports 
economic activities.

Increasing the economic growth impact on all levels of society, 
through increasing community access to local economic activities, 
increasing the value for superior products, encouraging the growth 
of labor-intensive sectors, and preparing competent human 
resources to compete in the labor market.

Source: Regional Planning Agency of East Kalimantan Provincial Government
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Maloy MBTK

Low Carbon Energy : 
Biofuels

NCC (Nusantara) 
within 56,000 Ha

-R&D and Innovation Center
 for Low Carbon Energy
-Ecotourism, City Tourism,
 MICE Tourism, Medical and
 Wellness  Tourism
-Integrated Pharmaceutical
-R&D Center
-21st Century Education

Kariangau
Industrial Estate*

-Chemical materials:
 Petrochemical
-Sustainable Manufacturing: 
 Solar PV and E2W
-Integrated Pharmaceuticals:
 Generic API and Biosimilars

Buluminung
Industrial Estate*

-Sustainable Industrial
 Agriculture:  Plant Based
 Protein, Herbal Extract,
 Herbal Products and
 Nutritionals
-Base Chemicals and
 Chemical Products:
 Oleochemical

Samarinda

Low carbon energy sector : 
sustainable mining and coal 
gasification.

Balikpapan

-Low Carbon Energy
-Integrated
 Pharmaceuticals: 
 Generic API and
 Biosimilars

Other East 
Kalimantan Regions

Sustainable Industrial
Agriculture
Ecotourism and Nature Tourism 
Low Carbon Energy:     
Sustainable Mining and Coal  
Gasification

*the study is on-goingSource: Regional Planning Agency of East Kalimantan Provincial Government

-
-
- 
-
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Phase 1 (~Rp 22.9T)
Septem ber 2023

Phase 2 (~Rp15.5T)
Novem ber 2023

Phase 3 (~Rp4.78T)
Decem ber 2023

Phase 4 (~Rp4.26T)
January 2024

Phase 5 (~Rp22.9T)
Septem ber 2023

Phase 6 (~Rp15.5T)
February-M arch 2024

Phase 7 (~Rp4.78T)
June 2024

Phase 8 (~Rp4.26T)
Septem ber 2024

Impact of IKN Relocation on Regional-National
Economic Performance and Employment

BI Study: Impact on Economic Performance

The simulation results of the Computable General Equilibrium 
(CGE) model show that in all scenarios, the economic 
performance of all islands except Java experiences 
improvement compared to the baseline. Cumulatively, the 
more extensive the relocation of the National Digital 
Economy (IKN) is carried out, the potential for higher national 
economic growth compared to the baseline growth.

In 2025, infrastructure development of the New National 
Capital City “Nusantara” is still on going. The government 
continues to prioritize the construction of essential facilities 
such as roads, government buildings, dan housing to 
support the planned relocation of administrative functions.

Investment Groundbreaking In IKN

Until 2024, there are 8 phases of investment groundbreaking 
in IKN, with the total investment worth of Rp58,2T

Shock Pemindahan Anggaran 
Belanja Pemerintah Pusat di 
Jakarta ke Kalimantan Timur - 
Asumsi Tahun 2025

ASUMSI

90%

NASIONAL

0.06
%

Shock Pemindahan Anggaran 
Belanja Pemerintah Pusat di 
Jakarta ke Kalimantan Timur - 
Asumsi Tahun 2025

ASUMSI

65%

NASIONAL

0.002

Skenario 2

Shock Pemindahan Anggaran 
Belanja Pemerintah Pusat di 
Jakarta ke Kalimantan Timur - 
Asumsi Tahun 2025

ASUMSI

35%

NASIONAL

-0,01

Skenario 3Skenario 1

0,03

-1,19

8,06
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Overall, The Phase 1 (2022–2024) Development of 
The New Capital City “Nusantara” has been 
Completed

Presidential Palace Area Balang Island Bridge (Short Side)

Toll Road for IKN access

Sepaku – Semoi Dam

Nusantara Hotel

Ministry House

Civil Servant Flat

Presidential Palace & Ceremony Field
Physical Progress
100.00%

State Secretariat Building
Physical Progress
100.00%

President Office
Physical Progress
100.00%

Project value
Rp471.39 B
Financing Resource
100% APBN

Physical Progress
100.00%

Project value
Rp 11 T
Financing Resource
KPBU (PPP)

Physical Progress
2024

Project value
Rp556,4 B

Location
SEPAKU, PPU

Financing Resource
APBN

Physical Progress
100.00%

• The dam will later serve the water treatment 
installation in the core area of central 
government (KIPP) and also Balikpapan City. 
Apart from that, the dam is also used to control 
floods, especially in downstream areas.

• The dam has a total volume capacity of 16.17 
million m3 with a length of 450 meters and a 
dam height of 25 meters.

• Sepaku-Semoi Dam is projected to become a 
source of electricity using floating solar power 
plants with a capacity of 100 megawatts (MW)

36 Unit

Completion Target
2024

Physical Progress
100.00%

Project value
Rp 20T

Number of Rooms
191 units

Completion Target
November 2024

47 Tower
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The Development of New Capital City 
“Nusantara” will Continue Rapidly in 
2025

2025 Investment Plan in New Capital City “Nusantara"

By 2025, the new capital city Nusantara has secured a total investment 
value of approximately Rp 7.17 trillion through the signing of 16 

Cooperation Agreements

2025 Investment Plan in New Capital City “Nusantara"

A total of 16 Letters of Interest (LoIs) have been 
received from 16 prospective investors, with an 

estimated investment value reaching Rp 28.3 trillion

Investment Potential Based on Letters of Interest in 2025

PT Maxi Nusantara 
Raya

Supermarket modern 
serta area kuliner F&B

PT Berkah 
Bersinar Abadi

Hotel dan 
Restaurant

PT Solusi Harapan 
Nusantara

Pusat Kuliner

PT Kreasibeton 
Nusapersada

Mixed use (Perkantoran 
swasta, apartemen, dan 

supermarket)

PT Makmur Berkah 
Hotel

Hotel Bintang 5

PT Puri Persada 
Lampung

Perkantoran

Universitas 
Negeri Surabaya

Pendidikan

PT Brantas 
Abipraya

Perkantoran

PT Dayamulia 
Turangga

Perkantoran dan 
area 

perkantoran

PT Australia 
Independent School 

(AIS) Nusantara
Sekolah berstandar

internasional

PT Berkat 
Kalimantan Abadi

Komersial, 
perkantoran, 

Food & Beverage 
(F&B)

PT Sentra Unggul
Nusantara

Pendidikan dan 
logistik

PT Balikpapan 
Ready Mix 
Nusantara

Restoran, Fasilitas 
olahraga, dan play 

ground

PT Perintis Power 
Investment

Kawasan Campuran
diantaranya Komersial, 

apartemen, dan perkantoran
layananan finansial

PT Citadel 
Group 

Indonesia
Kawasan 

Campuran

PT Perintis Pondasi
Teknotama

Perkantoran, 
showroom, dan 

Infrastruktur SPKLU
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Nusantara As Center of economy 2045

3 Zones of NCC

Zone Land Size 
(Ha)

Population 
Target

By 2045 (People)

Development

Central 
Government  
Area

New Capital
City Area

New Capital
City Expansion
Area

6,856

56,181

256,142

+- 280,000-
300,000

1,700,000- 
1,900,000

Ease of accessibility.        Sustainable design.
82,000 – 100,000 residential units, with estimated 
occupancy ratio of 3.4 people  per residential unit.

Support the concept of “10 minutes walking”  and 
social connectivity.
Designed in harmony with nature with a  minimum 
of 50% green space.

75% of the area will be planned to be a green  open 
space, of which 65% is a protected area  and 10% 
is for food production.
Developed with 100% clean energy.

Presidential Palace Area

Ceremonial Plaza Basic Design of IKN Landscape
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The inflation rate of East Kalimantan in the first quarter of 
2025 was recorded at 1.36% (yoy), which is lower than the 
previous quarter of 1.47% (yoy). In addition, the inflation 
rate of East Kalimantan was higher than the national 
inflation rate of 1.03% (yoy).

To maintain inflation stability, the Regional Inflation 
Control Team (TPID) in East Kalimantan, along with 
all stakeholders, continues to work collaboratively in 
creating and implementing programs to control 
inflation and ensure price stability and affordability. 
At the national level, various efforts are also being 
optimized through the National Food Inflation Control 
Movement (GNPIP) program to anticipate the 
increase in food prices.

1.36 Quarterly Inflation
Rate (%yoy

2.02 Monthly Inflation
Rate (%mtm)

Lower than previous period

Higher than previous period

Periodical Inflation Rate (2024-Q3)
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The performance of the banking sector remained stable in 
2025-Q1, as evidenced by the low NPL ratios level. The loan 
growth rate was recorded at 3.03% (yoy) based on project 
location, while the third-party funds recorded at 3.43% (yoy). 

Additionally, the assets grew by 1.60% (yoy). Moreover, 
the Mining sector accounted for 19.55% of the total loans, 
followed by the Agriculture and Forestry sector accounted 
for 18.08%.

Loan & NPL Based in a Bank Location Loan & NPL Based in Project Location Loan Provision by Sector (2025-Q1)
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Amidst the global uncertainty, the export value in East 
Kalimantan is steadily recovered. Non-oil and gas (O&G) 
commodities, including minerals and coal, accounted for 
77.86% of the total export value, followed by animals or 
vegetable fats/oils, and fertilizers & inorganic chemicals.

With an export value estimated at USD5.19 billion in 
2025-Q1, East Kalimantan is still exhibiting a promising 
trend. On the other hand, the top buyers of East 
Kalimantan's exports were primarily from China (33.29%), 
India (16.01%), and Philippines (8.53%).

Source: Central Bureau of Statistics of East Kalimantan; Directorate General of Customs and Excise

International Trade Performance Top Export Commodities in 2025-Q1
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Connectivity
Providing good infrastructure to support connectivity is the main 
development agenda of central and provincial governments. 
Connectivity in East Kalimantan is gradually improved and more 
connected between regions with Kalimantan’s first toll road and 
continuous preservation projects by Government. In addition, 

Kariangau international cargo terminal and APT Pranoto 
international airport are already supporting the access of intra 
and inter region. Thus, business costs are decreasing, more 
competitive and the global market has become more accessible.

938.85 km
Total Road Length

Connectivity Map Land Air Sea

Toll Road Balikpapan-Samarinda
Operational

Toll Bridge – Balikpapan Bay
Offered for Investment

Toll Road Samarinda - Bontang
Study Phase

Balikpapan – SAMS International
Airport - Operational

Samarinda – APT Pranoto International
Airport - Operational

Maratua Island Domestic Airport
Operational

Palaran (Samarinda) International
Cargo - Operational

Karingau (Balikpapan) International 
Cargo - Operational

SEZ MBTK –International Airport
Commissioning Test (Done)

Source: Transportation Service Agency & Public Works and Housing Agency of East Kalimantan Provincial Government 
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Human Capital And Minimum Wage
The average of minimum wage in East Kalimantan in 2025 is IDR 3.579.313,77 (USD 217.84). This is more 
competitive compared to other industrial regions such as Jakarta (IDR 5.396.760 or USD 328.45) and 
Karawang Regency in West Java (IDR 5.599.593 or USD 340.79). 

Minimum Wage Rate

54 Higher Education Institution

6 Polytechnic

11 Universities

20,18
8

Graduates in 2022

217Vocational High School (SMK)

25,41
2

Graduates (2023/2024)

Universities

Vocational High School (SMK)

*USD/IDR Exchange Rate per February 28th, 2025:   USD 1 = Rp16,431
Source: Department of Manpower and Transmigration of East Kalimantan Provincial Government 
And Governor Decree No.100.3.3.1/K.530/2024

Source:  Ministry of Education, Culture, Research and Technology

26

248,39

240,85

240,54

240,60

230,05

229,22
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Penajam Paser Utara Regency

West Kutai Regency

Mahakam Ulu Regency

Bontang City
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The capital inflow in Foreign Direct Investment (FDI) in 2025-
Q1 was valued at USD 450.8 million, which is higher than the 
same period last year by 40,66% (yoy). The majority of FDI has 
been invested in Balikpapan City with a value of USD 132.60 
million. Meanwhile, Domestic Direct Investment (DDI) was 
recorded at IDR 12.60 trillion, representing a growth of 5,71% 
(yoy) from the same period of previous year, with the majority of 
DDI invested in Kutai Kartanegara Regency with a value of IDR 
3.47 trillion.

DDI Growth  2019 – 2025 Q1
FDI Realization by Region

National FDI
2025-Q1

Rank 10th of
38 Provinces

DDI Realization by Region

ANational DDI
2025-Q1

Rank 6th of
38 Provinces

FDI Growth  2019 - 2025 Q1

Source: Ministry of Investment & DPMPTSP East Kalimantan Provincial Government
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24,9%

11,8%

15,6%

27,5%

6,3%

13,8%
Balikpapan City

West Kutai Regency

East Kutai Regency

Kutai Kartanegara
Regency
Paser Regency

23,5%

29,4%19,9%

4,1%

15,7%

7,4%
Kutai Kartanegara
Regency
Balikpapan City

East Kutai Regency

West Kutai Regency

Berau Regency

Others Regencies
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In 2025-Q1, majority of both foreign and domestic investment 
to East Kalimantan was directed towards Mining sector. In 
2025-Q1, FDI projects in East Kalimantan was 875 projects, 
absorbing 2,945 workers in total. The main country of origin 
for FDI was Singapore, accounting for 36.19% of the total, 
followed by Mauritius with 20.12%. On the other hand, East 
Kalimantan's DDI had 7,458 projects that employed a total of 
20,281 workers.

Top 5 FDI Realization by Countries in 2025-Q1

Total FDI Realization Number of FDI Projects Labor Absorption

Source: Ministry of Investment & DPMPTSP East Kalimantan Provincial Government

USD 450.82 million
(2025-Q1)

875 Projects
(2025-Q1)

2,945 Workers (FDI)
20,281 Workers (DDI)

Rank Country of Origin Investment Value
(Share in Total FDI Realization)

1

2

3

4

5

Singapore

Mauritius

China

India

England

USD 163.13 Million (36.19%)

USD 90.72 Million (20.12%)

USD 47.97 Million (10.64%)

USD 43.65 Million (9.68%)

USD 39.80 Million (8.83%)

Top 5 : FDI Realization by Sector

Top 5 : DDI Realization by Sector

55,1%

4,5%

6,2%

6,6%

8,5%

19,0%

Mining

Chemical and Pharmeutical
Industry
Base Metal Industry

Transportation, Warehouse, and
Telecomunication
Food industry

Others

29

25,2%

19,1%

14,9%

14,5%

8,3%

18,1%

Mining

Food industry

Chemical and Pharmeutical
Industry
Paper and Printing Industry

Base Metal Industry

Others



OSS is a web-based business licensing system intended to cut the red tape involved in obtaining 
business permits and integrated between the central government and regional administrations

Environment &
Forestry Sector

Electricity
Sector

Public Works &
Housing Sector

Health Sector Industry Sector

Marine & Fishery
Sector

Medicine & Food
Sector

Transportation
Sector Trade Sector

Information &
Communication Sector

The Advantage of Using OSS

Other Sectors

Business licences
can be secured in
under an hour

Standardized
business licences
are available

Ellectronically
integrated

More
practical

Accessible
at anytime &
anywhere

The whole licensing
process is monitored
by the Task Force
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Services given by OSS-RBA to investors/businesses are based on 2 groups : small and micro businesses  (SMEs) 
and non-SME. The required licenses will depend on business scale and risk level of the business

An integrated online system with data sharing : flowchart

NEW INVESTOR
(New Registration)

EXISTING INVESTOR
(Re-Registration)

Types of Permit :
Business Identification Number (NIB)
Business Permit 
Commercial / Operational License
Location / Environment Permit

MONITORING

National
TASK FORCE

Ministry
TASK FORCE

Provincial /
Municipality
TASK FORCE

D
IV

IS
IO

N
R
IS
K

Low Risk

Business
Lisence (s)

Low-Median Risk Median-High Risk High Risk

Business 
Identification 
Number (NIB)

Business Identification 
Number (NIB)

Standard Certificate

Business Identification 
Number (NIB)

Standard Certificate (Verified 
by  Ministry / Gov. Institution 

/  Regional Government)

Business Identification Number 
(NIB)  Licenses (approved by 

Ministry / Gov.Institution / 
Regional  Government)

Standard  Certificate If Necessary

Risk
Level
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Investment Incentives
Incentives to Boost Industry Sector Tax Holiday Mini Tax Holiday

S
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An investment in pioneer industry
with a minimum value of IDR 500 bn

An investment in pioneer industry
with value between IDR 100 – 500 bn

100% Reduction Rate (single rate) 50% Reduction Rate (single rate)

5 Years
7 Years
10 Years
15 Years
20 Years

5 Years
IDR 500 Billion - IDR 1Trillion
IDR 1 Trillion - IDR 5 Trillion
IDR 5 Trillion - IDR 15 Trillion
IDR 15 Trillion -  IDR 30 Trillion
IDR > 30 Trillion

50% CIT Reduction
for the next 2 years

25% CIT Reduction
for the next 2 years

a. Upstream base metal; b. Oil and gas purifying and / or refining ; 

c. Petrochemical ; d. Basic inorganic chemical ; e. Organic-based chemical industry 

sourced from agricultural products, & plantations ;  f. Raw material for 

pharmaceutical industry ; g. Manufacture of irradiated, electromedical or 

electrotherapy equipment ; h. Manufacture of main components of electronic or 

telematics equipment ; i. Manufacture of machinery and major components of 

machinery ; j. Robotics component manufacturing industry that supports machinery 

industry ;  k. Manufacture of main components of electric power generator 

machinery ; l. Manufacture of motorised vehicles and major components of 

motorised vehicles ;  m. Shipyard ; n. Train and railways manufacturing;  o. 

Manufacture of major components of aircraft and supporting activities of the 

aerospace industry; p. Agriculture, plantation, or forestry-based processing industries; 

q. Economic infrastructure; r. Digital economy which includes data processing, 

hosting, and activities related to it.

BUSINESS EXPANSION INDUSTRIAL ZONE FREE TRADES
ZONES & PORTS

PIONEER
INDUSTRY

MICRO, SMALL,
MEDIUM
ENTERPRISES

E-COMMERCESPECIAL ECONOMIC ZONE

Tax Allowance

Exemption or relief of 
import duty on capital 
goods, machinery or 
equipment

Exemption or relief of 
import duty on raw
materials or auxiliary
material

Exemption or 
suspension of VAT on 
the import of capital 
goods or machinery or 
equipment  
Depreciation or 
amortization

Property tax relief

Combine with Online 
Single Submission (OSS)

VAT exemption

Import duty
exemption

Tax Allowance 
and Tax Holiday

Exemption of :
Import duty, 
VAT, Luxury 
Goods Sales 
Tax (PPnBM),
Customs Duty

Tax Holiday of 
Corporate 
Income

Decreasing 
MSMEs Tax from 
1% to 0.5% of 
gross revenue

No collection of VAT & luxury 
goods sales tax

Customs tax exemption

Tax Allowance and Tax Holiday

Suspension of Import Duty

0% Import Duty

Sales from customs areas for 
SEs through the market 
place will be subject to 0.5% 
income tax

Non-small entrepreneurs/SE:
to 0.5% income tax and 1% 
VAT

Tax Holiday (MoF Regulation No.13/PMK.010/2020)
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Investment Incentives

Tax Allowance
ON VOCATIONAL

EDUCATION

S
u

b
je

ct Corporate taxpayers who
provide work practices,
internships, and
apprenticeships

Super Deductible Tax (MoF Regulation No.45 of 2019)

Apply on OSS portal: https://oss.go.id/

(Govt. regulation No. 78/2019 - MOF Regulation No. 96/2020)

30% net CIT deductionfrom investment
value in the form tangible fixed capital
carried over 6 years period (5% every year).

Accelerated depreciation of tangible fixed
assets and accelerated amortization
intangible assets 

Imposition of income tax on
dividends by 10%

Compensation for losses that occurs
between 5 to 10 years.

Eligible for 166 business fields and
17 business fields in specific location

30% 
CIT

10%

5 to
10 yr

Corporate taxpayers who carry
out certain Research and
Development (R&D) activities
in Indonesia

Corporate taxpayers who
set up a labor intensive
industry in Indonesia

ON R&D INVESTMENT ALLOWANCE ON
LABOR INTENSIVE INDUSTRY
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Manufacturing, Automotive,
Furniture, Shipping, Textile 
& Garments, Industrial 
Logistics

The R&D activities to produce
new inventions, innovations,
new technologies and/or
technology transfer to develop
competitiveness of national
industries

Labor intensive industry (to
be elaborated) who has not
obtained any fiscal facility
from government

200% REDUCTION RATE,
COMPRISE OF:

Deduction of gross income tax 
valued 100% of  total expenses 
for physical lab facilities /
workshops, goods and materials 
used in work practices /
apprenticeships, and teaching 
instructor fees and honorarium 
or the other like.

Additional 100% deduction 
amounts to the previous point.

Deduction of net income
tax valued 60% of total
investment for fixed assets
including land used for main
industrial activities.

300% REDUCTION RATE,
COMPRISE OF :
STAGES
REAL COST
ADDITIONAL
Commercialisasion
Registration Of Intellectual
Property Rights (IPR) In
The Form Of Patents Or
Plant Variety Protection
Rights (PVT) In The Country
Registration of IPR abroad /
Product Innovation
Collaboration with
goverment / private R&D
Institutions

RPMK
100%

100%
50%

25%

25%

The cost of building/physical 
facilities is charged according 
to the useful life of the fixed 
assets.

For other fees, it is charged in 
the year concerned so long as 
the additional deduction for 
the net income does not 
cause a fiscal loss.

Additional deductions from
net income are charged for 5
years since the results of R&D
are used.

When taxpayers have
intellectual property as a result
of the relevant R&D

The deduction of fixed asset 
including land used for main
industrial activities; charged
in certain period.

Under certain requirements, such as:
Investment values, Export-oriented products
Manpower absorption, Local content
Project location (particularly outside Java)
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Investment Incentives From
Regional Government
Incentive Administration
and Facilitation Of Capital
Investment In The Region

Incentive
Reduction, relief or release of regional tax

Reduction, relief or release of regional retribution

Facilitation of capital inclusion

Loan interest subsidies in regional bank

Provision of stimulant fund

Provision of other capital assistant and incentives

Type of Facilities
Provision of data and information

Provision of facilities and infrastructure

Provision of land or location

Provision of technical supports

Provision of training for small-medium investors

Provision of investment promotion & capital opportunity

Acceleration of permission provision

*)        Maloy Batuta Trans Kalimantan Special Economic Zone: Reduction incentive is given max. 50% of tax principal  payable and administrative sanction being determined.
           The reliefs applied for Vehicle tax (PKB), Vehicle transfer tax (BBN-KB), and Surface water tax (PAP) are given for max. 5 months since tax principal payable and administrative sanction
           being determined. For PKB, relief is given to vehicles used for operation in SEZ MBTK. Incentives are given max. 5 years after business entity starts operationally and commercially in KEK BMTK.
**)      Incentives is given to investors who conduct businesses in government prioritized area and/or strategic program

East Kalimantan
Province

Regional Regulation
No. 6/2015

SEZ MBTK
Governor Regulation

No. 53/2019

Balikpapan City
Regional Regulation

No. 11/2015

Bontang City
Regional Regulation

No. 1/2017

West Kutai
Regency

Regional Regulation
No. 16/2015

East Kutai
Regency

Regional Regulation
No. 2/2019

* **
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Source: Department of Energy and Mineral Resources in East Kalimantan
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Source: Department of Environmental Services in East Kalimantan
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Source: Department of Fishery and Maritime in East Kalimantan
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Source: Department of Tourism in East Kalimantan
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Source: Department of Tourism in East Kalimantan
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Source: Department of Tourism in East Kalimantan
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44Source: Department of Tourism in East Kalimantan
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Amplang Kuku Macan 
(Fish Crackers)

amplangqisbelin@gmail.com

+62 857 5409 7905

Gaharu (Agarwood) Tea Bag, 
Gaharu Cinamon Tea bag

sekatup.sariindoensia 
@gmail.com

+62 812 90 999 809

www.tehgaharu.com

Soft Shell Crab & Mud Crab

bumietamsentosa@gmail.com

+62 821188 95 777

@vreshcrab

Banana Chips & Tempeh Chips

tumman.camilan@gmail.com

+62 852 352 86471

Tumman Camilan

PT. Qisbelian Snack Indonesia Bumi Etam Sentosa

PT. Tuman Jaya MuliaPT. Sekatup Sari Indonesia

@qisbelin_snack
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Manik (Traditional beads)
Handicrafts:  Bags,
Accessories, Home Decor

manikakaltim@gmail.com

+62 8524 6959 395 

Kalimantan Batik Clothing, 
Bags & Accessories

business@hesandra.com

+62 87 810 628 391

@hesandra_indonesia

Traditional ulap Doyo
(Dayak Art) Woven Fabric

hamidahpokanttakaq@gmail.com

+62 85 246 949 403 

@doyomunaq1

Manika Kaltim Pemayuq By Pokant Takaq

Hesandra Indonesia

@manika_kaltim

Bedda Lutung Powder
Lulur

cv.ramaborneosejahtera@gmail.com

+62 11 5570 242

@henny-beauty.com

CV. Rama Borneo Sejahtera
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Palm Kernel Expeller

ebre.worldwide@gmail.com

+62 852 8111 1507

Coco peat, Coconut fiber,
rope, etc.

pmms.coconut@yahoo.com

+62 852 5700 1434

Yellow Honey and
Black Honey

kingmaduborneo@gmail.com

+62 852 5700 1434

PT. Energy Borneo Resources Enternal King Madu Borneo

CV. Perintis Mitra Mandiri Sukses

ebreworldwide
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